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OATH OR AFFIRMATION

KAREN ALVAREZ
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

METROPOLITAN CAPITAL INC
as

DECEMBER31 2010 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Notary Pjtbllic

Signature
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rj Statement of Financial Condition 01 xoirpç

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

EJ Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

EJ Information Relating to the Possession or Control Requirements Under Rule 15c3-3

El Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

El An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions ofthisfihing see section 240.1 7a-5e3
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Crovve Horiath

REPORT OF INDEPENDENT AUDITORS

Board of Directors

Metropolitan Capital Inc

wholly owned subsidiary of Metropolitan Capital Bancorp Inc

We have audited the accompanying statement of financial condition of Metropolitan Capital Inc the

Company as of December 31 2010 that you are filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 This financial statement is the responsibility of the Companys management Our

responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the statement of financial condition is free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the statement of financial

condition An audit also includes assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe that

our audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of Metropolitan Capital Inc as of December 31 2010 in conformity with accounting

principles generally accepted in the United States of America

Crowe Horwath LLP

Oak Brook Illinois

February 21 2011



Metropolitan Capital Inc

wholly owned subsidiary of Metropolitan Capital Bancorp Inc

Statement of Financial Condition

December 31 2010

Assets

Cash and cash equivalents 426858

Accounts receivable 1072

Other receivables 20102

Other assets 4572

Total Assets 452604

Liabilities and Shareholders Equity

Liabilities

Accounts payable 2305

Total Liabilities 2305

Shareholders Equity

Common stock no par value 100000 shares authorized 368000

7360 shares issued and outstanding

Additional paid-in capital 213668

Accumulated deficit 131369

Total Shareholders Equity 450299

Total Liabilities and Shareholders Equity 452604

The accompanying notes are an integral part of these financial statements



Metropolitan Capital Inc

wholly owned subsidiary of Metropolitan Capital Bancorp Inc

Notes to Financial Statements

December 31 2010

Organization and Nature of Business

Metropolitan Capital Inc the Company wholly owned subsidiary of Metropolitan Capital

Bancorp Inc was incorporated in Illinois in September 2008 The Company is broker-dealer of

securities registered with the Securities and Exchange Commission the SEC and is member of

the Financial Industry Regulatory Authority FINRA effective August 2009 The Company operates

as an introducing broker and does not hold funds or securities for customers and does not carry

customer accounts

The Company is primarily engaged in investment banking and advisory services

Summary of Significant Accounting Policies

Cash and Cash Equivalents

The Company considers all highly liquid investments with original maturities of three months or less to

be cash equivalents At December 31 2010 the Company had cash and cash equivalent balances

in excess of federally insured limits of $1 13000

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amount of assets

and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements

and the reported amounts of revenues and expenses during the reporting period On an ongoing

basis the Company evaluates its estimates including those related to income taxes We base our

estimates on historical experience and on various other assumptions that are believed to be

reasonable under the circumstances Actual results could differ from those estimates

Income Taxes

The Company is included in the consolidated federal income tax return filed by its parent company

Metropolitan Capital Bancorp Inc The allocation of tax is based on each individual companys

taxable income credits and deductions The Company has no income tax receivable from or

payable to Metropolitan Capital Bancorp Inc at December 31 2010

Deferred tax assets and liabilities are the expected future amounts for temporary differences between

carrying amounts and tax bases of assets and liabilities computed using enacted rates valuation

allowance if needed reduces deferred tax assets to the amount expected to be realized

tax position is recognized as benefit only if it is more likely than not that the tax position would

be sustained in tax examination with tax examination being presumed to occur The amount

recognized is the largest amount of tax benefit that is greater than 50% likely of being realized on

examination For tax positions not meeting the more likely than not test no tax benefit is recorded

The Company has concluded that it is unaware of any tax benefits or liabilities to be recognized as of

December 31 2010 and does not expect any material change to this conclusion within the next

twelve months



Metropolitan Capital Inc

wholly owned subsidiary of Metropolitan Capital Bancorp Inc

Notes to Financial Statements

December 31 2010

Related Party Transactions

In accordance with the expense sharing agreement the Company recognizes the expenses incurred

by Metropolitan Capital Bancorp Inc on the Companys behalf as operating expenses As of

December 31 2010 the Company does not owe Metropolitan Capital Bancorp Inc for shared

expenses

At December 31 2010 the Company had $63858 of cash on deposit at Metropolitan Capital Bank

Income Tax

Deferred tax assets and liabilities consist of net operating loss carry forward of approximately

$131000 for federal taxes and $110000 for state taxes that will begin to expire in 2028 federal and

2023 state respectively if not utilized to reduce future taxable income Because of the Companys
limited operating results to date valuation allowance has been established for the entire net

operating loss carryforward

Metropolitan Capital Bancorp Inc and the Company are subject to U.S federal income tax as well as

Illinois state income tax Metropolitan Capital Bancorp Inc and the Company are not subject to

examination by taxing authorities for years before 2007

Net Capital Requirement

As registered broker-dealer with the SEC and member of the FINRA the Company is subject to

the SECs Uniform Net Capital Rule 15c3-1 The Company is required to maintain minimum net

capital of $250000 and the ratio of aggregate indebtedness to net capital both as defined shall not

exceed l5to

Net capital and aggregate indebtedness changes from day-to-day but as of December 31 2010 the

Company had net capital of $373350 which exceeded its minimum net capital requirement by

$123350 The Companys ratio of aggregate indebtedness to net capital was 0.01 to at

December 31 2010


